Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 PANAMA 04192 20161 1Z 

47 

ACTION ARA-20 

INFO OCT-01 ISO-OO AGR-20 SP-03 AID-20 EB-11 NSC-07 RSC-01 

CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 

COME-OO FRB-03 INR-11 NSAE-00 XMB-07 OPIC-12 LAB-06 

SIL-01 PRS-01 PA-04 USIA-15 L-03 H-03 DRC-01 /183W 

065884 

R 201506Z IUL 74 
FM AMEMBASSY PANAMA 
TO SECSTATE WASHDC 1252 
INFO AMEMBASSY BOGOTA 
AMEMBASSY GUATEMALA 
AMCONSUL GUAYAQUIL 
AMEMBASSY KINGSTON 
AMEMBASSY MANAGUA 
AMEMBASSY MEXICO CITY 
AMEMBASSY QUITO 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY SAN IOSE 
AMEMBASSY TEGUCIGALPA 


LIMITED OFFICIAL USE PANAMA 4192 

EO 11652: N/A 
TAGS: ETRD, EAGR, PN 

SUB J : PANAMA MEETING OF UNION OF BANANA EXPORTING COUNTRIES 

SUMMARY: MEETING AT PANAMA'S BEHEST, DELEGATES FROM 
FIVE OF ORIGINAL SEVEN UNION OF BANANA EXPORTING COUNTRIES (UPEB) 
ANNOUNCED AGREEMENT IULY 16 TO FIRST REVISE, THEN SIGN - ON 
SEPTEMBER 17 - FORMAL UPEB CHARTER. WHILE MEETING TENDED MORE 
TO RECONFIRM GROUP'S DIFFERENCES THAN TO REAFFIRM ITS UNITY. 

THERE APPEARS TO REMAIN DEGREE OF CONSENSUS TO CONTINUE EFFORTS 
TO DEVISE FORMULA TO IMPROVE RETURNS FROM BANANA EXPORTS. 

END SUMMARY. 
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(UPEB) MET IN PANAMA CITY JULY 15-16. OF THE SEVEN ORIGINAL 
UPEB MEMBERS, COLOMBIA, COSTA RICA, GUATEMALA, HONDURAS, 

NICARAGUA AND PANAMA WERE REPRESENTED, MOST AT THE MINISTERIAL 
LEVEL. JAMAICA, MEXICO AND DOMINICAN REPUBLIC SENT OBSERVERS, 

WHILE ECUADOR, A UPEB MEMBER AND LARGEST PRODUCER, WAS 
NOTEABLY ABSENT. 

2. THE GOP, ISOLATED AND INCREASINGLY VULNERABLE AS ONLY UPEB 
COUNTRY TO IMPOSE FULL EXPORT TAX, HAD CALLED THE SESSION IN AN 
ATTEMPT TO BOLSTER MEMBER SOLIDARITY AND SECURE, IF POSSIBLE, A 
RENEWED COMMITMENT TO THE MARCH 8 TAX AGREEMENTS. FAILING 
THIS, THE GOP APPARENTLY HOPED TO OBTAIN CONSENSUS ON THREE NEW 
POINTS: 

A) THAT NONE WOULD ACCEPT COMPANY PROPOSALS WITHOUT PRIOR CON- 
SULTATION ALL MEMBERS; 

B) NO UNILATERAL OR GROUP DECISIONS INJURIOUS TO OTHER MEMBERS 
LOULD BE MADE; 

C) FINAL DATE FOR SIGNING FORMAL UPEB CHARTER. 

3. WHILE MEETING DID NOT LACK FOR EXPRESSION OF SUPPORT FOR 
"ECONOMIC LIBERATION" AND COMPLAINTS OF ALLEGED EXPLOITATION BY 
TRANSNATIONAL CORPORATIONS (SEE FBIS AND USIS MEDIA SUMMARIES), 
AGREEMENT ON PANAMANIAN PROPOSALS WAS ELUSIVE. MEETING ENDED - 
TWO DAYS AHEAD OF SCHEDULE - WITH COMMITMENT OF FIVE PARTICIP 
ANTS (NICARAGUA ABSTAINED) TO SET UP A WORKING GROUP TO PREPARE 
A REVISED UPEB CHARTER FOR FORMAL SIGNATURE SEPTEMBER 17 AND 

TO ESTABLISH VAGUELY DEFINED "MECHANISM" FOR FURTHER STUDY OF 
PRODUCTION AND MARKETING. PANAMA WAS TASKED WITH ARRANGING VENUE 
OF CHARTER SIGNATURE, IN CONSULTATION WITH OTHER UPEB MEMBERS, 

AND WITH WORKING CLOSELY WITH THE CENTRAL AMERICAN ECONOMIC 
INTEGRATION SECRETARIAT (SEICA). 

4. COMMENT: WHILE MEETING DID NOT MATERIALLY ALTER PANAMAS' 
VULNERABILITY TO LOWER EXPORTS DUE ITS HIGHER LEVY, THE POSSIB 
ILITY OF UPEB YET ACHIEVING WORKABLE MARKET MECHANISM 
SEEMS TO HAVE BEEN KEPT ALIVE. THERE ALSO APPEARS TO HAVE 
EMERGED A RECOGNITION THAT IF THEIR UNDERTAKING IS TO BE 
SUCCESSFUL, IT WILL REQUIRE MORE COLLECTIVE HOMEWORK ON 
BANANA ECONOMICS AND MORE FLEXIBILITY IN ACCOMODATING THE 
ECONOMIC AND POLITICAL INTERESTS AND REALITIES OF THE 
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